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575(31).— 1944 |1944 1 I ^ 

tm 37?Ttefr WJ Wtu ^ SilR 7 ^^ l^^eeriTfR I f^, 

1975 Tfff cfrT^ "^3^ slldl 7^ Rwiv; vjjt 3]f^Tc^U^ ^ 7}^ TTf 

7?rR TPT eim f%UT UUT PlHfdRsId Pl-MH TFTRff 3i2]tu — 

1 11 i TfU 3!#M ^ 7f)^ Ig^TTf^ I v3d4lc1^jc^7i 

tAUcT f^#UJT 1 2000 t I 

12 1 7f 1 2000 ^ 1 

3i«Tra X 
yRf^fTfi 

2 ^ f^raUT u, Tin UTf^ ^Tcr4 ^ 3U7(94T ^ ^,- 

|7P I “ cirl^rl^m ” ^ 1944 11944 tfu 1 1 

fTa 1 “ ■'FFWRl xH'6qc|?R ^ Tf? ^fcZfcr^ ^ 3 tMcT t T7 UT^ tA 

STfEWcTH ■^ctifcld Hldl TjTfcft 

lU I " ^ ^ £[RT 4 7^ ^S-ffT] STMu t, 

|7T 1 f^raut U g^cfeT Wt sfl^, lUU 7p, Tifr ^ ^ t 

U ^UlftcT t, TT^ m Tifr ^UTP u t 1 
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3T«TPT U 
?f>T 3REI1T0T 

3, ^ £INT 4 ^ ^SrefRT II 1 ^ ^ I ^niKJFft ^ 

Era ET ■>5^ ^ 3T^ER aTcmiRcI fcfEIT EITEET 1 

4 \jcMlcI!jj^eE?I ' '^ Era ra gRT, STtftE ETel ^1^ YRE 

PicfjdciE 3|EI ra Tf^ETE 1^ ^ EE ^ ETel ^ ^eE E? ETTETTRcT elEI 
EET EE E^ EFTTEtETE, EE snEYEEI ^ ETtflE eIeT Eff ^ ETcT ^ sftT f^erfTR 
EsflE ErETEEJcEE EIEI ^ Ef^ETE ^ Elfl^ 3TET EEEE, ^ ETE^ ^ ^[EE 
E^ ?t I 

5 ETEI E^ EEEEYJEEE Era 3l1?^f^[EE E^f ?IRT 4 E?t EEERT |1 I ^ ^ lEI I ^■ 
fcrf^rf^ Ef^Ef^ E EET EflET t, RhEIE ^ ^ EfE EEEEEJcEE Elef mRen 

^ f^ 5ETE EE WE ^ WE E? ^ET EEET t, EET ^ EEEEYJcEE Era EE 

EEE EoEEgR EPrar EEEET ^ ^ EEEEEJWI ETel ^ EET^ ^ WE ^ eI^ETE 
ESEE EEs mRe^H E?r ElElRlE) RTEcT E^ 3EfEf^ 1^f>ET ETIEET EE^ mRci^E E?f ^ 
WTE EEEEEJcEE ETR ^ f^ E^tEE ^ EfT9.T ^^ET EE EEff^ EPfl 3ltE EIEI ^ 

efrura E ^jsra W ^ eMe f%ET EITEET I 

6. ETFT EEEE-?JcEE Era Elf^Ff^RIE E^ £-7RT 4 E^ EEERT |1 | ^ ^ lE^ | 

fclPlRtE E ^ EnET t E?T, %E1E EE EEt ^ ETE ^ E?lEcT ^ 

^EEfTE EfcfEra E^ t, ^ ETE ^ ^ EEJEER ^ E^ ^ E?t EU 

^ E?EE ET EEcEar EIE ^ ET^ 3lfdRcKl wfctEd ^ SPffE E?f EEE Eff 
c^ eRt EE?ff EIE^tt I 

ET’^tErEE:- ¥TEE3Tt E^ ER^ ^ f^, E? EPS RW EEcE t f% Pl^IclRsla Elef EltT 
3^3E EE EJRrT EE ^ EHlRlE EfFt ^EE^ c^rfT ^TE fctR?! EER ^ ERr8ET: 

ET 3EfcEETcT 3IT^ E^t E^ t ET cPE dPicI EE ^ EfE EEEEE ET fcPFE EEE ^ 
v3M>eV| cF 1%E ET^ Eff E^ t, EE ^EI EEI ^ EE^’ EERT E?lEcT ERpf^ 
E^ E^t E^ t ET E^ E^ t, ^ eIcTReE yfclEoi ^ tpfrE E?! eRt EE ^ 

EEfTf EEEET ETf EIR E |cf^ c^ EE£f ^ ^ EE c^ET RerfRfff Et ERfaRT: ETET 

^ t sfR ^ eTEJER EETf^E ReR EITEET. 

li 1 ETRTfr, EEEETT, ^ EET ^ Era E EElRtR ^ EE^ ET , 

lii 1 afrETTi, ETET, ccjRl'cl', EEPflc^ ETeRt^ ofR ElE^ EET 

Era ^ EEREE ^1 E^RE ^ ^ EEf ER ’5^; 

liii I EERYe E?! Ef ETECft ER f^RR^ 3T?RfE ETR ^ EEREE ^ EgEE 
Met TRETfl Ef^EfcTE t, ^ 

liv I ^EfTfMYt, ReR E EraiER^, fMntE ERtJ afR Mtertt ret MfMt ER 
ETT EEREE ERTWf tY IMt aT^EE fM ER t, aflE E^ M ETd TF EFRTEE ^ foTR 
3REEEE> t 1 

7, ETRT EETTE-RJcEE ETef MlffM gRT ?E1R EIfY ^ ERE afR WE E? e€1 Mt 

RET E fYRft RErai aiMFcrf E f%Et, eRER ET fMft aiET RRE ET eReR lld'Y 
^ETE fM EWE “ RET WE ” ETRT EET 11 eY 3TERe MeT ERET t ETRT ET 
EcMIgig cEE Era ERRRR ^ EEE?f RtER# tY EWE ’YeT EREET afR ETRT MltRcft afR 
ere Era ET TFET ETeMt E^t t EET E^ RRFE ^ fM RRRRE EfciEra t E^ ^ M 
3^ RT eTE^TE Mft TTEE M ER M EfcT ER EHI-M E^EERR RTRT afR 

RETE EETE E f^EfRE ^ ESffE ETef cF RETE ErY EHE ^ PlEEdR EEE ET ^ I 
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'-iirci Tr TPTTjf : 3TT?TSrr!TT 


8 ^ W f^S-TfRn'i gT^'f nS; "J'TT mTRII t v3T3^^ 

^3fR ^ 3RI cR^ cJRJT f^TRt^I dR'd ^ RTdFT ^ 9TTF[ ^TdT t 

^ vjcMRd ^[T fclPiHl'^ ‘-i>l elFRT ^ uf^KT | 

9 dcdlg-^Jc^ dTR 5Tff ^ arf^ ^ TflKFI ^ t 

' RTT srfs^rf^^ S-TRT 4 ^ ^TRT 13 I ^ ^ 1^ I ^ lii |, dM'LsId liii I dT ^ 

liv 1 d f^PtRfcd ^ ^MT t d?T TTf^ ^ TJc^ ^ WTTRI 

WRTFR ?TttT d«rf^ ^II%[ gTd ^ ^fRR ^cTT 1^ 

ffirfs^cT c2Tf^ t I ^dldl t ^ HTef ^ tdT ^dTdT t ^ 

c^rTT dd I"^ TiwfeT 11 ^ ^dTdT t ^T W ^ ^ ^Wr, 


^3^ '^TT ^T vdFT ciifchi Hid H^ ^ddl ^ Hid cfft 

d^^GfT ^ ddlKH 3IT (clPtni'-'l ^ HHIH 3FI '3 H'hYH <?RcTT 961 *jcd ^T f^RPff 8 ^ 

fcjftfe f\f^ H aRTETlf^ ^dT I 


10. %TtRcfr ^ gd)R RTd^ t ^3dTRd-'?Jedd dM ddTc^ ^KT 

31?R'd|6rf£^d dWH dT dd# dltdd %cfR ^3^ gM dfT tdT dddHT dFT W dd 
^ed f^f^Rsid ft1% ^ 3?gfldRd %dT dn^dT. 


Id^ I d1^ dHcfcH fd WR 3[Td1^ t f% % v3M<s|\s |ii |, |iii |, dT. |iv I 
RrdSTdl^TTR t dT ^cTT RfdlRcfl d^ PiddI ddd^ dT dd^dPt ddR^t t dT 

Pidd 9 P Pl%d frPr ^ ddiTTiPcr Prti ddrydi i 


1956 11956 dd 1 I p t I 


dddft ” dd d^ 3?9.t t ^ ^PT^ 


dddRT 


11 

dddTT 
tdd 4 


1^1 PRP 3Pdp^- ^ ^ ^ 3^pf^ 1^ dFff P dm 4 ^ 

III d3 ddKdd Pfd drfPd d^ t I ^ ^ ^Tm 4 dn 


^ ddTTdd ?jmd dm dd ^ ^ 3TddTPd dft pfmr m 

dd 3Tdtl]^ ^ RrrP ^ 3^ rnidldd ddddf 3fk cdPiPm dP 

dd dd^im 11 I ^ ^dHcT ^Rkl^dd ^dld) dd dddpT dR ddddT | 


[dd.d. 354/81/2000-'^.3Tn:.'JJ.] 
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MINISTRY OF FINANCE 
(Department of Revenue) 


NOTIFICATION 


New Delhi, the 30th June, 2000 
No. 45/2000-CENTRAL EXCISE (N.T.) 


G.S.R. 575(E). jjj exercise of the powers conferred by section 37 of the Central Excise Act, 1944 (1 of 
1944), and in supersession of the Central Excise (Valuation) Rules, 1975 except as respect things done or 
omitted to the done before such supersession, the Central Government hereby makes the following rules, 
namely:- 

1. (1) These rules may be called the Central Excise Valuation (Determination of Price of 

Excisable Goods) Rules, 2000. 

(2) They shall come into force on and from the 1*‘ day of July, 2000. 


CHAPTER I 
PRELIMINARY 

2. In these rules, unless the context otherwise requires,- 

(a) “Act” means the Central Excise Act, 1944( 1 of 1944); 

(b) “normal transaction value” means the transaction value at which the greatest aggregate 
quantity of goods are sold; 

(c) “value” means the value referred to in section 4 of the Act; 

(d) words and expressions used in these rules and not defined but defined in the Act shall 
have the meanings respectively assigned to them in the Act 


CHAPTER n 

DETERMINATION OF VALUE 

3. The value of any excisable goods shall, for the piuposes of clause (b) of sub-section (1) of 
section 4 of the Act, be determined in accordance with these rules. 

4. The value of the excisable goods shall be based on the value of such goods sold by the 
assessee for delivery at any other time nearest to the time of the removal of goods under 
assessment, subject, if necessary, to such adjustment on account of the difference in the dates 
of delivery of such goods and of the excisable goods under assessment, as may appear 
reasonable. 

5. Where any excisable goods are sold in the circumstances specified in clause (a) of sub-section 
(1) of section 4 of the Act except the circumstance in which the excisable goods are sold for 
delivery at a place other than the place of removal, then the value of such excisable goods 
shall be deemed to be the transaction value, excluding the actual cost of transportation from 







the pla(;c t f removal upto the place of delivery rj. .^uch excijable goods provided the cost of 
transpviitiiuon is charged to the buyer in addicion to the price for the goods and shown 
separately in the invoice for such excisable goods. 

6. Where the excisable goods are sold in the circumstances specified in clause (a) of sub section 
(1) of section 4 of the Act except the circumstance where the price is not the sole 
consideration for sale, the value of such goods shall be deemed to be the aggregate of such 
transaction value and the amount of money value of any additional consideration flowing 
directly or indirectly from the buyer to the assessee. 

Explanation .- For removal of doubts, it is hereby clarified that the value, apportioned as 
appropriate, of the following goods and services, whether supplied directly or indirectly by 
the buyer free of charge or at reduced cost for use in connection with the production and sale 
of such goods, to the extent that such value has not been included in the price actually paid or 
payable, shall be treated to be the amount of money value of additional consideration flowing 
directly or indirectly from the buyer to the assessee in relation to sale of the goods being 
valued and aggregated accordingly, namely:- 

(i) value of materials, components, parts and similar items relatable to such goods; 

(ii) value of tools, dies, moulds, drawings, blue prints, technical maps and charts and similar 
items used in the production of such goods; 

(iii) value of material consumed, including packaging materials, in the production of such 
goods; 

(iv) value of engineering, development, art work, design work and plans and sketches 
imdertaken elsewhere than in the factory of production and necessary for the production of 
such goods. 

7. Where the excisable goods are not sold by the assessee at the time and place of removal but 
are transferred to a depot, premises of a consignment agent or any other place or premises 
(hereinafter referred to as “such other place”) from where the excisable goods are to be sold 
after their clearance from the place of removal and where the assessee and the buyer of the 
said goods are not related and the price is the sole consideration for the sale, the value shall be 
the normal transaction value of such goods sold from such other place at or about the same 
time and, where such goods are not sold at or about the same time, at the time nearest to the 
time of removal of goods under ass^sment. 

8. Where the excisable goods are not sold by the assessee but are used for consumption by him 
or on his behalf in the production or manufacture of other articles, the value shall be one 
hundred and fifteen per cent of the cost of production or manufacture of such goods. 

9. When the assessee so arranges that the excisable goods are not sold by an assessee except to 
or through a person who is related in the manner specified in either of sub-clauses (ii), (iii) 
or (iv) of clause (b) of sub-section (3) of section 4 of the Act, the value of the goods shall be 
the normal transaction value at which these are sold by the related person at the time of 
removal, to buyers (not being related person); or where such goods are not sold to such 
buyers, to buyers (being related person), who sells such goods in retail: 

Provided that in a case where the related person does not sell the goods but uses or consumes 
such goods in the production or manufacture of articles, the value shall be determined in the 
manner specified in rule 8. 

iS'ff ^ 
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10. When the assessee so arranges that the excisable goods are not sold by him except to or 
through an inter-connected undertaking, the value of goods shall be determined in the 
following manner, namely:- 

(a) If the undertakings are so connected that diey are also related in terms of sub-clause (ii) 
or (iii) or (iv) of clause (b) of sub-section (3) of Section 4 of the Act or the buyer is a holding 
company or subsidiary company of the assessee, then the value shall be determined in the 
manner prescribed in rule 9. 

Explanation. - In this clause “holding company” and “subsidiary company” shall have the 
same meanings as in the Companies Act, 1956 (1 Of 1956). 

(b) in any other case, the value shall be determined as if they are not related persons for the 
purpose of sub-section (1) of section 4. 

11. If the value of any excisable goods cannot be determined under the foregoing rules, the value 
shall be determined using reasonable means consistent with the principles and general 
provisions of these rules and sub-section (1) of section 4 of the Act. 


[F. No. 354/81/2000-TRU] 
T.R. RUSTAGI, It. Secy. 
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